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Audit Committees’ Responsibilities and Their Relevance to the Corporate
Governance Process: Perceptions from Jordanian Auditors

Modar A. Abdullatif*

ABSTRACT

This research aimed at studying the degree of relevance and suitability of audit committees' responsibilities,
as they are stated in the Jordanian regulations, for fulfilling the audit committees' role in the corporate
governance process. In addition, the research covers the degree of relevance and suitability of other
suggested new responsibilities of audit committees in achieving the same goal, and it also covers the
characteristics that should be possessed by an audit committee member. In order to achieve that, the study
used a questionnaire which, was distributed to auditors who work at Jordanian audit firms, which audit
Jordanian companies that are legally required to establish an audit committee.

Results of this study show that auditors consider the responsibilities of audit committees, as stated in
Jordanian regulations, to be suitable for fulfilling the committees' role in corporate governance. Auditors
also suggested additional responsibilities of audit committees to be added to the currently required ones,
especially in areas expected to facilitate the audit process and improve corporate governance. However,
auditors rejected any suggested role for audit committees in decisions of hiring or dismissing auditors or
determining audit fees, despite the expected benefits of such a role. Auditors also preferred that members of
audit committees to be persons who have ample financial knowledge and are independent from the
company, not being members of its board of directors or senior executive management.

Keywords: Audit Committees, Corporate Governance, External Auditors, Auditing.

* Department of Accounting, Faculty of Economics and Administrative Sciences, the Hashemite University, Jordan.
Received on 13/3/2005 and Accepted for Publication on 30/11/2006.

- 384 -



